SUMMER VILLAGE OF HORSESHOE BAY
FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024



MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

Management of the Summer Village of Horseshoe Bay is responsible for the preparation, accuracy, objectivity and
integrity of the accompanying financial statements and all other information contained within this financial report.
Management believes that the financial statements present fairly the municipality's financial position as at December
31, 2024 and the results of its operations for the year then ended.

The financial statements have been prepared in compliance with legislation, and in accordance with Canadian public
sector accounting standards (PSAS).

The financial statements include certain amounts based on estimates and judgements. Such amounts have been
determined on a reasonable basis in order to ensure that the financial statements are presented fairly in all material
respects.

In fulfilling its responsibilities and recognizing the limits inherent in all systems, management has designed and
maintains a system of internal controls to produce reliable information and to meet reporting requirements on a
timely basis. The system is designed to provide management with reasonable assurance that transactions are properly
authorized and assets are properly accounted for and safeguarded.

These systems are monitored and evaluated by management and reliable financial information is available for
preparation of the financial statements.

The Council carries out its responsibilities for review of the financial statements principally through its oversight
procedures. Council meets regularly with management and external auditors to discuss the results of audit
examination and financial reporting matters.

The external auditors have full access to the council with and without the presence of management. The council has
approved the financial statements.

The financial statements have been audited by JMD Group LLP, Chartered Professional Accountants, independent
external auditors appointed by the council. The accompanying Independent Auditor's Report outlines their
responsibilities, the scope of their examination and their opinion on the Summer Village's financial statements.

Chief Admi}xfstraaive Officer

April 19, 2025
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Auditor’s"Responssz’fities far the Aiedit of the Fi inancia! Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free “from’ material misstatement,” whether dué to fraud or error, and to issue an auditor’s report that
includes our’ opmton Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally acceptee:i dudxting standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

® Identify and assess the risks:of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
ev:denee that -is sufﬁcwm and apprcpr;ate to provxée a basas for our opmmn The risk of not

mtemal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the municipality’s internal control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

® Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the municipality’s ability to continue as a goirxg
concern. If we conclude that a material unuertamty exists, we are required to draw attention in our
auditor’s report to the reiated disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the municipality to
cease to continue as a going concern.

@ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
-and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

/(7% D M LLF
St Paul, Alberta

April 19, 2025 Chartered Professional Accountants
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FOR THE YEAR m;.:n DEC EM!?ER 31,2024

Bqugg :
{unaudited) 2024 2023
REVENUES

Net municipal taxes (Schedule 3) $ 103,026 8 103,019 § 94,926

Sales and user fees: 913 676 1,000

Government transfers for operating (Schedule 4) 301,367 120,907 185,580

Investment i income 1,500 6,089 2,924

Penalties and costs of taxes 800 913 928

Licenses and permits 400 30 400

Other 2,000 1,463 1,807

410,000 233,108 287,565
EXPENSES )

Legislative 13,000 16,927 9,332

Administration ' 51,000 46,395 47,525

Protective services 9,000 9,284 8,568

Transportation = 113,000 98,602 111,082

Waste management 14,000 13,333 13,260

Planning and deyelopment 278,000 97,528 161,087

Parks and recreation 42,000 28,819 27,129

520,000 304,888 377,983
Deficiency of revenues over expenses - before other {110,000) (71,780} (90,418)
Other )

Government transfers for capital (Schedule 4) 100,000 19,361 65,540
Excess (deficiency) of revenues over expenses {10,000) (52,419) (24,878)
Accumulated surplus, beginning of year 1,579.619 1,579,919 1,604,797
Accumulated surplus, end of year - % 1,569915 % f,’ﬁﬁ,ﬁéﬂ $  1,579919




. Buﬁz&

(unaudited) 2024 2023
Exeess (deficiency) of revenues over expenses 8 (16,0000 § 52419 § (24,878)
Acquisition of tangible capital assets {75,000) {10,666} {44,665)
Amortization of tangible capital assets 82,767 82,930 32,319
' 7,767 72,264 37,654
Use (acquisition) of prepaid expenses - {614) 610
7,767 71,650 38,264
‘Increase (decrease} in net financial assets (2,23%) 19,231 13,386
Net financial assets - beginning of year 7 116,317 116,317 102,931

Net financial assets - end of year $ 114084 § 135548 § 116317




,ER VILLA'V: E OF HORSESHOE BAY

_ STATEMENT OF CASH mes .

sU

2023..
Net inflow (outflow) of cash related to the following activities:
Operating
Excess (deficiency) of revenues over expenses % 52,419 $ {24,878)
Item not affecting cash:
Amomzataon of tangible capital assets 82,936 82,319
" 30,511 57,441
Decrease (increase) in:
Taxes and grants in place of taxes receivable 1,212 (484)
Receivable from other governments {38,929) 69,768
Accounts receivable” . 25 (25)
Interest receivable (2,228) -
Prepaid expenses (614) 610
Increase (decrease) in:
Accounts payable and accrued liabilities 4,525 {50,452)
Due to other gsvemments (286) 1,124
Deferred revenue 114,142 {24,937)
77,847 {4,396)
108,358 53,045
Capital
Purchase of tangible capital assets {10,666) {44,665)
Investing
Decrease (increase) in temporary investments {175,000) -
Decrease (increase) in long term investments {60} {63)
Decrease (increase) in resiricted cash 8,085 44,404
{167,005} 44,341
Change in cash during the year {69,313 52,721
Cash - beginning of year 97,359 44,638
Cash - end of year $ 28,046 % 97,359
Cash is made up of:
Cash (Note 2) $ 116,313  § 193,681
Less restricted portion (88,267) {96,322)

$ 28046 8 97,359
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2024 2023

Budget Actual Actual
(unaudited)
Taxation
Residential land and improvement $ 143,504 § 143,503 § 133,145
Commercial property 2,513 2,313 2,241
146,017 146,016 135,386
Requisitions
Alberta School Foundation 42,997 42,997 40,460
Net taxes for general municipal purposes $ 103,020 8 103,019 8§ 94,926

SCHEDULE 4 - GOVERNMENT TRANSFERS

2024 2023

Budget Actual Actual
{unaudited}
Transfers for operating
Provincial government $ 301,367 8§ 120907 8§ 185,580
Transfers for capital
Provincial government 100,000 19,361 653,540
Total government transfers $ - 401,367 8 140,268 3 251,120

i0
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2023
Budget
{unaudited) Actual Actual

Expenses ;

Salaries, wages and bensfits b3 42550 % 40,884 § 42,027

Contracted and general services 342,362 143,104 149,242

Purchases from othér governments 22,287 19,5583 18,841

Material, goods, supplies and utilities 22,500 16,112 9,678

Transfers to other governments 7,534 8,305 75,877

Amortization of tangible capital assets 82,767 82,930 82,319
Total expenses $ 520,000 % 304,888 § 377,984
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1.

Accountants Significant aspects ‘of the accounting policies adopted by the summer village are as foliows _

Repomng Entity

The ﬁnanc;ai statements reflect the assets, liabilities, revenues and expenses, and change in financial position of
the reporting entity. This entity is only comprised of the municipal operations as there are no other
organizations.that'are owned or controlled by the summer village and are, therefore, accountable to the summer
village Council for the administration of their financial affairs and resources.

The schedule of taxes levied also includes requisitions for education that are not part of the municipal reporting
entitv

Government transfers, contributions and other amounts are received from third parties pursuant to legislation,
regulation or agreement and may only be used for certain programs, in the completion of specific work, or for
the purchase of tangible capital assets. In addition, certain user charges and fees are collected for which the
related services have yet to be performed. Revenue is recognized in the period when the related expenses are
mcurreé servzces performed, or the tangible capital assets are acquired.

Use of Estimates

The preparaticsn of financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the reported amount of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the period. Such estimates include allowance for uncollectable
receivables and providing for amortization of tangible capital assets. Actual results could differ from those
estimates. These estimates are reviewed periodically and, as adjustments become necessary, they are reported
in operations in the period in which they become known.

Financial Instruments
Financial instruments are recorded at fair value when acquired or issued and subsequently measured at

‘amortized cost. Transaction costs and financial fees associated with financial instruments carried at amortized

cost are recorded as adjustments to the initial fair value recognized and amortized over the life of the financial
instrument,

{contimies)
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